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SUBJECT: PAKISTAN BANGLADESH DEBT DIVISION AND 
COMMERCIAL DEBT QUESTIONS 

REF: ISLAMABAD 1270 (NOTAL) 

1. WE DISCUSSED PAKIST ANI-B AN GLADESH DEBT DIVISION 
WITH SOUTH ASIA DEPARTMENT, OVERSEAS DEVELOPMENT 
MINISTRY (ODM). THEY CONFIRMED THAT HMG/GOP AT LOGGER- 
HEADS OVER DEBT DIVISION. DURING ROUTINE DISCUSSIONS 
WITH GOP OVER PAST SEVERAL MONTHS IT HAS BECOME CLEAR 
TO ODM THAT GOP WAS DEDUCTING PRIVATE CREDITS FROM 
REPAYMENT SCHEDULES. ALSO, GOP INFORMED GRINDLEYS 
(AS PER REFTEL) THAT THEY WOULD NOT MEET THEIR DEBT 
OBLIGATIONS ON PROJECTS VISIBLY LOCATED IN BANQLADESH 
(EASTWING DEBT). THIS PROMPTED HMG TO ASK GOP FOR 
CLARIFICATION. GOP RESPONDED FEBRUARY 27 BY SAYING 
THEY WERE NOT RESPONSIBLE FOR PRIVATE DEBT IN BANGLA- 
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2. HMG HAS ALWAYS INSISTED THAT DEBT RESCHEDULING 
AGREEMENTS SPECIFY CLEARLY THAT HMG COULD NOT SPEAK 
FOR PRIVATE CREDITORS AND THAT GOP WAS NOT RELIEVED 
OF RESPONSIBILITY FOR THESE DEBTS. THIS IS ONE OF TWO 
QUID PRO QUOS (THE OTHER BEING GOP ACCEPTANCE OF CON- 
TINUED LIABILITY FOR CERTAIN NON PROJECT DEBT) ON 
WHICH HMG AGREED TO LARGE SCALE RESCHEDULING. HMG IS 
NOW CANVASSING OTHER CREDITORS FOR THEIR REACTION. 

(ODM SENT CABLE TO UK EMBASSY. WASHINGTON, ON FEBRUARY 
28.) 

3. IN THEIR RESPONSE GOP SAID THAT FRANCE, NETHERLANDS, 
AND ITALY HAVE AGREED TO EXCLUSION OF EASTWING DEBT IN 
PRINCIPLE AND THAT FRG HAS ALREADY SIGNED AN AGREEMENT 
TO THIS EFFECT. ODM WILL KEEP EMBASSY INFORMED OF 
RESPONSES TO THEIR APPROACHES TO OTHER CREDITORS 
INCLUDING INDICATIONS OF SUPPORT FOR THEIR POSITION. 

THEY ASSUME US WILL CONTINUE TO CONSIDER COMMERCIAL 
DEBT AS BEING OUTSIDE RESCHEDULING AGREEMENTS. 

4. ACCORDING TO ODM AND DEPARTMENT OF TRADE GRINDLEYS 
HAS INFORMED HMG THAT IT DOES NOT WANT ANY GOVERNMENT 
INTERVENTION ON THEIR BEHALF. THEY FEEL THEY HAVE 
SUFFICIENT WEIGHT WITH GOP AND THROUGH INTERNATIONAL 
BANKING CIRCLES TO FORCE GOP TO AN ACCEPTABLE SETTLE- 
MENT. THEY RECOGNIZE THAT THERE MAY BE A CONSIDERABLE 
DELAY BEFORE REPAYMENT IS BEGUN, BUT ANTICIPATE THAT 
REPAYMENT WILL BE MADE ON COMMERCIAL TERMS. GRINDLEYS 
HOLDS OVER HALF OF GOP'S PRIVATE DEBT IN BOTH EAST AND 
WEST WING AND VIRTUALLY ALL THE UNINSURED PRIVATE DEBT. 

RICHARDSON 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ARBITRATION, NEGOTIATIONS, DEBT REPAYMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 04 MAR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: MorefiRPI 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975LONDON03337 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750076-0342 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750385/aaaacylo.tel 

Line Count: 94 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 75 ISLAMABAD 1270 
Review Action: RELEASED, APPROVED 
Review Authority: MorefiRH 
Review Comment: n/a 
Review Content Flags: 

Review Date: 14 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <14 MAY 2003 by ElyME>; APPROVED <14 MAY 2003 by MorefiRH> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PAKISTAN-BANGLADESH DEBT DIVISION AND COMMERCIAL DEBT QUESTIONS 
TAGS: EAID, EFIN, PK, BG, UK 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



